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SUBJECT: POSSIBLE SHORT-TERM ASSISTANCE FROM BANKS FOR PERU 

1 . INTERNATIONAL STEERING COMMITTEE OF BANK SYNDICATE MET 
IN NEW YORK MAY 16 TO DISCUSS SITUATION IN PERU AND SHORT- 
TERM GOP REQUIREMENTS TO AVOID DEFAULT. SYNDICATE DID NOT 
COME TO FINAL DECISION BUT ACCORDING TO STATE AND TREASURY 
BANK SOURCES, BANKS LEANING TOWARD GRANT OF AN EXTENSION OF 
UPCOMING MATURITIES OF MORE THAN ONE YEAR (PRINCIPAL AND 
POSSIBLY INTEREST) UNTIL END OF SEPTEMBER. FURTHER SHORT- 
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TERM EXTENSION THEREAFTER MAY BE POSSIBLE. SYNDICATE WOULD 
REFRAIN FROM PROVIDING BALANCE-OF-PAYMENTS SUPPORT LOAN UN- 
TIL PERU HAD RENEGOTIATED STANDBY AGREEMENT WITH FUND AND 
QUALIFIED FOR FURTHER DRAWDOWN THEREUNDER. 

2. SYNDICATE HAD BEEN APPROACHED BY THEN CENTRAL BANK PRES- 
IDENT DE LA MELENA MAY 12 FOLLOWING DISCUSSIONS THE PREVIOUS 
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WEEK IN WASHINGTON WITH FUND. DE LA MF.I.ENA SOUGHT BRIDGE 
LOAN OF $80 MILLION TO SEE PERU THROUGH IULY. HOWEVER, 
PERUVIAN FOREIGN EXCHANGE RESERVES HAVE SINCE BEEN BEEFED 
UP BY DEPOSIT IN PERU BY OCCIDENTAL PETROLEUM OF $25 MIL- 
LION (AS PREVIOUSLY REPORTED); A SIMILAR DEPOSIT (AGAINST 
LATER DRAWDOWN IN SOLES) BY CAF AMOUNTING TO $14 MILLION; 
AND A SWAP FROM VENEZUELA OF AN UNDISCLOSED AMOUNT. THESE 

INFUSIONS SHOULD ENABLE PERU TO MEET OUTSTANDING OBLIGA- 
TIONS UNTIL AUGUST. 

3. MAY 16 STEERING COMMITTEE CONSIDERED THE $80 MILLION 
BRIDGE LOAN AND ALTERNATIVELY, A "STANDSTILL" - WHEREBY 
BANKS WOULD ALLOW PERU NOT TO MEET ITS OBLIGATIONS DURING 
SHORT PERIOD OF TIME BUT WOULD NOT DECLARE PERU IN DEFAULT. 
INCLINATION TOWARD EXTENSION OF MATURITIES UNTIL END OF 
SEPTEMBER PROMPTED BY SIGNIFICANT DOLLAR DEPOSITS MADE IN 
PERU, COUPLED WITH CONTINUED UNCERTAINTY ABOUT FUTURE 
DIRECTIONS OF PERU ECONOMY. 

4. SYNDICATE REPORTEDLY PLEASED BY CHANGES IN GOVERNMENT 
AND EMERGENCE OF NEW TEAM OF FINANCIAL MANAGERS. BELIEVE 
LATTER INSISTED ON IMMEDIATE INSTITUTION OF COMPLETE PACK- 
AGE OF ECONOMIC STABILIZATION MEASURES. ALSO ENCOURAGED 
BY RECOGNITION ON PART OF NEW TEAM THAT BETTER STATISTICS 
NEED TO BE PROVIDED IF REALISTIC BANK ASSISTANCE IS TO BE 
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EXTENDED PERU. NEW CENTRAL BANK PRESIDENT MOYREYRA EX- 
PECTED IN NEW YORK NEXT WEEK TO CONTINUE DISCUSSIONS. 

5. IMF REPORTEDLY HAS ADOPTED CAUTIOUS LINE IN INTERPRE- 
TATION OF SITUATION IN PERU TO BANKS. FUND ACKNOWLEDGES 
THAT GOP HAS TAKEN A NUMBER OF VERY IMPORTANT STEPS BUT 
IT WILL TAKE SOME TIME TO ASSESS IMPACT. EARLIER, FUND 

HAD INDICATED TO BANKS THAT IN CONTEXT OF ECONOMIC STABIL- 
IZATION MEASURES TAKEN, BRIDGE LOAN BY BANKS TO PERU (OR 
OTHER ASSISTANCE) WOULD BE "USEFUL" IN SUPPORTING MOVES 
TOWARD EQUILIBRIUM. 

6. INFORMATION ABOVE PROVIDED ON CONFIDENTIAL BASIS AND 
SHOULD NOT BE DISCLOSED TO GOP. VANCE 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: BANK LOANS, CENTRAL GOVERNMENT, TEXT ON MICROFILM ONLY 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 18 may 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE1261 12 
Document Source: CORE 
Document Unique ID: 00 
Drafter: ASCFULLER 

Enclosure: ACCESSION #D780209-0796 REMOVED FROM SYSTEM, TEXT UPGRADED PER MEMO P920066-1642 

Executive Order: OA 
Errors: N/A 
Expiration: 

Film Number: P920066-1637, D780209-0796 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780544/aaaablcy.tel 

Line Count: 108 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: d7bd309b-c288-dd1 1-92da-001cc4696bcc 

Office: ORIGIN ARA 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: UNCLASSIFIED 

Original Previous Handling Restrictions: LOU 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: LOU 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27 jun 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2649707 
Secure: OPEN 
Status: NATIVE 

Subject: POSSIBLE SHORT-TERM ASSISTANCE FROM BANKS FOR PERU 
TAGS: EFIN, PE 
To: LIMA LONDON 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/d7bd309b-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



